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maximum" was found to be very high. "It will be seen," flic Star-
vey concluded, "that the proportion of borrowings at rates higher
than the stipulated maximum was around 85 per cent in West
Bengal, Bihar, Madras, Orissa and Hyderabad and about 65 per
cent in Madhya Pradesh and Pepsu."14
It is not easy indeed to derive any average rate of interest from
the statements given above. By a system of necessarily very rough
weighting, however, it can be calculated that such a rate will be
somewhat above 20 per cent. The figure of 20 per cent is used
here as a conservative working estimate.
The total amount paid by the cultivators as interest can now
be estimated. The total debt was calculated to be about Rs. 3,200
to 3,300 crores at an average annual rate of interest of 20 per cent.
The interest paid would thus amount to Rs. 648 to 660 crores, or
around Rs. 650 crores.15
(c)   Income of the Cultivators
As stated previously, the income of the owner and tenant cul-
tivators is the residual after deductions have been made for income
of agricultural labourers from agriculture, rent on land, and interest
on borrowings. This would be Rs. 2,600 crores.
The estimated distribution of income from agriculture in
1950-51 is shown below.
table 1
distribution of income from agriculture : 1950-51
(f/i Rs. crores)
Agricultural wages	760
Rent on land	770
Interest on debt	65015
Cultivators' income	2,600
Total	4,780
14 Op. c/*., p. 174.
14 The actual manner and the extent of this transfer from the cultivators
depend on how much is paid in cash, and how much is paid by transfer of
property either of cultivator's land or other property, or increase in his debt.
Tfcere might also be defaults in a bad year which in general would be made
up next year. Also see m. 12.

